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AUSTRALIAN SUGAR AGREEMENT ALONG THE LINES PREVIOUSLY 
DISCUSSED. THE AUSTRALIANS HAVE REPORTEDLY BEEN VERY 
DIFFICULT ON CONDITIONS OF THE AGREMENT. ESPECIALLY 
PRICES AND THE AVOIDANCE OF EC LEVIES. OUR SOURCE STATED, 

HOWEVER, THAT A DECISION TO DROP THE BILATERAL NEGOTIATIONS 
WITH AUSTRALIA AND ACCEPT EC AGRICULTURE COMMISSIONER 
LARDINOIS' PROPOSAL (TO SUBSIDIZE SUGAR IMPORTS INTO THE 
UK IN ORDER TO INSURE ADEQUATE SUPPLIES; REFTEL) WOULD NOT 
BE MADE UNTIL AFTER THE BRITISH ELECTIONS. 

2. SOURCES IN THE AUSTRALIAN MISSION, HOWEVER, BELIEVE 
THAT THE UK HAS ALREADY IN FACT DECIDED TO RESPOND 
POSITIVELY TO LARDINOIS’ PROPOSAL. THEY SAY THAT TWO 
BRITISH GOVERNEMTN OFFICIALS VISITED BRUSSELS LAST WEEK TO 
DISCUSS DETAILS OF THE LARDINOIS SCHEME WHICH LARDINOIS 
HAD UNTIL THEN DESCRIBED ONLY IN THE BROADEST TERMS. (THE 
EC COUNCIL WOULD HAVE TO APPROVE THE LARDINOIS PROPOSAL 
TO MAKE IT A FORMAL EC OFFER.) OUR AUSTRALIAN SOURCES SAY 
THAT AUSTRALIA WOULD BE WILLING TO FURNISH TO THE COMMUNITY 
THE SUGAR FOR BRITAIN UNDER THE LARDINOIS PROPOSAL, 

PROVIDED THAT THE ARRAN GEMENTIS VALID FOR SEVERAL YEARS, AND 
PROVIDED THAT THE PROSPECT OF SUCH AN ARRANGEMENT DOES NOT CAUSE 
DIFFICULTIES IN AUSTRALIA’S RELATIONS WITH OTHER MEMBER STATES. 
MYERSON 
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